File: FCA

CAPITALIZATION POLICY

Policy to establish what is a Fixed Asset and to set up a minimum value for the Fixed Asset Inventory and
Capitalization.

"Fixed Assets to be inventoried or capitalized shall be those items that:
1. Are tangible in nature
2. Have a life longer than one year, and

3. Have a significant value, which is defined as a cost or appraised value for donated assets as
described below:

Tracking and Inventory Capitalize and Depreciate
Land $1 Capitalize Only
Land Improvements $1 $50,000.00
Buildings $1 $50,000
Building Improvements $1 $50,000
Construction in Progress $1 Capitalize Only
Machinery and Equipment $1,000 * $5.,000
Vehicles $1.000 $5.000
Infrastructure $50,000 $250,000

Note * - Or lower as deemed necessary due to the nature of the asset
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